
 

NEWSROOM 
New Castle Correctional Facility to Add Jobs 

InsideIndianaBusiness.com Report 

3/13/2007 7:29:44 AM 

The GEO Group, Inc. (NYSE:GEO) has signed a deal with the State of Indiana to house up to 1,260 inmates from Arizona 
at the New Castle Correctional Facility. More than 100 of those prisoners arrived on Monday. The Muncie Star Press is 
reporting that the deal will create 230 new jobs at the facility. The announcement comes several months after a deal to 
house California prisoners at the facility fell through. 
 
Source: Inside INdiana Business 
 

 

 
 
Press Release 
 
BOCA RATON, Fla.-- The GEO Group, Inc. (NYSE:GEO) (“GEO”) announced today the signing of a new contract between the State of 
Indiana, Department of Correction (“IDOC”) and GEO for the housing of up to 1,260 additional inmates at the 2,416-bed New Castle 
Correctional Facility (the “Facility”) located in New Castle, Indiana. GEO currently provides services at the Facility for more than 1,000 
Indiana inmates under an existing contract with the IDOC. The additional inmates are from another jurisdiction that has entered into a one-
year contract with IDOC, subject to three successive one-year extensions by mutual agreement of the two agencies.  
 
GEO expects that its new contract with IDOC will generate approximately $11 million in additive revenues for GEO during 2007 and 
approximately $16 million in annualized revenues on fully normalized operations, excluding direct payments to IDOC for the Facility’s debt 
service and payments to IDOC subcontractors for medical, dental, and food services which will not be provided by GEO. IDOC and GEO 
began the intake of inmates at the Facility on March 12, 2007 with an expected population ramp-up period of ten weeks. The contract has a 
minimum inmate occupancy guarantee of 95 percent which becomes effective at the conclusion of the 10-week ramp-up period.  
 
George C. Zoley, Chairman of the Board, Chief Executive Officer and Founder of GEO, said, “We are very pleased with the signing of this 
important new contract which will maximize the utilization of available bed space at the New Castle Correctional Facility. We are looking 
forward to our continued management of the Facility and to a successful transition and ramp up.”  
 
2007 Financial Guidance Update  
 
As a result of the new IDOC contract, GEO is increasing its earnings guidance for the third quarter of 2007 by $0.03 per share to a pro forma 
range of $0.53 to $0.57 per share, exclusive of $0.05 per share in after-tax start-up expenses and its operating revenue guidance for the 
third quarter of 2007 to a range of $228 million to $233 million exclusive of pass-through construction revenues. GEO is also increasing its 
earnings guidance for the fourth quarter of 2007 by $0.03 per share to a pro forma range of $0.59 to $0.64 per share and its operating 
revenue guidance for the fourth quarter of 2007 to a range of $234 million to $239 million exclusive of pass-through construction revenues. In 
addition, GEO expects to incur an additional $0.01 per share in after-tax start-up expenses during the first quarter of 2007. GEO expects to 
generate an additional $2.0 million in operating revenues and to incur an additional $0.01 per share in after-tax start-up expenses during the 
second quarter of 2007.  
 
These increases will result in an increase of $0.06 per share to GEO’s full-year 2007 earnings guidance in a pro forma range of $1.96 to 
$2.11 per share exclusive of $0.14 per share in after-tax start-up expenses, and an increase of $10 million to GEO’s full-year 2007 operating 
revenue guidance in a range of $900 million to $920 million exclusive of pass-through construction revenues.  
 
The GEO Group, Inc. ("GEO") is a world leader in the delivery of correctional, detention, and residential treatment services to federal, state, 
and local government agencies around the globe. GEO offers a turnkey approach that includes design, construction, financing, and 
operations. GEO represents government clients in the United States, Australia, South Africa, Canada, and the United Kingdom. GEO’s 
worldwide operations include 64 correctional and residential treatment facilities with a total design capacity of approximately 55,000 beds.  
 
Source: The GEO Group, Inc. 
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